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bmoqhudmmammmmm
under sestion $01(e)(d) of the Internal Jowenus Cods.

You are & homsowmer's ov ‘s associstion and yowr mesbers
mmmam“ Your sowress

Sestion 1.501(@)(8)-1{a)(2)(1) of the Federul Incows Tsx Ragulaticus
provides that an evgmisation is cpsreted exsiwmively for the premstion
of sesial welfsve 1f {t {s primavily engaged ia promoting im soms way
ths commen goed and genersl welfave of tho peocpls of the commmity.

Rev. Rul. 73-99, 1978-]1 C.3. 131, gmewally holds thst a homeswmer's
associstion, te qualify fer anmption wnder sectien 501(e)(®) of the
Code (1) must sewve a “esummity” vhich Dears a resscmabls
relaticaship te an aves endinarily idemtified es govermmsmtal, (2) it
met not ecnduct astivities dirested to the extericr saistenames of
private residences, and (3) the commom aress or fasllities it oums and

for the use and enjeymsat of the gmeral publis.

RMevenus ruling 78-98 also states thtfuahum’-nndﬂhau
mmmmm«cn». 1t cumnet yestriet asesss te its
recrestiocnal avess and fasilities. Thay must De available fer wse by
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Information you fizrrnished shows that access to your coumun areas and "
recreational feciiities will be restricted to members and their guests,
Security service will also be provided and the guard will preveat wddess
by tha gensral public to the development. You will cumduat activities’
dirsated to the exterior maintence of residences, if nedsssary. In .-
addition, it appears your activities primarily serve a subdivision which
does not bear a reasonably recognizable relationship to an area awdinarily
fdentified as goverumemtal, such &s a precingt, countyy, or towmship,
based vn 8 fomeondng inforwation, you do not meet the requiremsnts of
Revenue Ruling 74~99, and it 1s concluded that your crganizatien primarily
serves the private interest of yodr members rether than the gansrel
public. Accordingly, tax exemption under section 501(c)(#) is denied.

The Tax Raform Act of 1976 created new Internal Revw.mue Codd Section 3528
which perunits certain homeowner's associations to b. taned only on their
non-exsmpt function inovme. It is likely that your crganizatiom will,
qualify for treatmsut under Internal Ravenue Code 528. Enclosed are
publication 3588 and form 1120-H for your review. Please refer to page 8
of the pubiiocmiivn. The election to be treated undar sestfivn 328 is

nade by timely filing forw 1120-H and there are no appllicatix* forme to
be filed. )

If you agree with these conclusions or uo not vish vt file a writtwm

protest, please sign and retwn Form 6018 in the anclosed self-. liressed
snvelope as 30on as posaible. Tou should file Form 1320 or 1120-H, when
dus. .

If you do not agres with these conclusions, you may, within 30 days fam
the date of this letter, file a written protest in accordance with the
{nstructions sst forth in the enalosed Publication 892. If you do not

file a protest within 30 days, this proposed dsterwination will become
final.

Sincerely,

District Director

tnclosures:
Crvmen KGLA
Publication 492
fnvelope

orm 112G-ri
Publication 3338





